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How to Buy SpaceX Before the IPO -
Intermediate - EN

Business English

. Article

vestors who want to buy SpaceX before its IPO have a few possible paths, but each
one comes with trade-offs. The most direct option is the private secondary market,
where existing shareholders such as employees or early investors sell vested shares to
new buyers. SpaceX does not issue new stock in these transactions, so buyers are
purchasing from insiders rather than from the company itself.

This route is limited. Most platforms require buyers to be accredited investors, which
usually means high income or a net worth above $1 million, not counting a primary
home. Minimum investment levels are also high, often ranging from $50,000 to
$100,000. After an IPO, these shares are commonly subject to a lockup period of 90 to
180 days, which means investors cannot sell immediately.

Another method is to invest through SPVs or funds that hold SpaceX stock. In that
structure, the investor owns an interest in a fund instead of owning the shares directly.
Some publicly available funds also provide indirect exposure to SpaceX. These options
can be easier to access and more liquid, but investors still need to watch fees,
valuation, and portfolio concentration carefully.

The article notes that SpaceX remains one of the most actively traded names in
private markets because demand often outpaces supply. Still, early access does not
guarantee a smart investment. Heavy fees, limited liquidity, and uncertainty about
timing can reduce the appeal. For some people, waiting for the IPO or using a
diversified public fund may be the simpler and safer choice.
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I Vocabulary Words List

trade-offs balances where you gain one thing but lose another

private secondary market a private market where existing shareholders sell

shares
existing shareholders people who already own company shares
vested shares shares that an owner has fully earned and can sell
new buyers people purchasing shares
issue new stock to create and sell new shares
insiders people with a close connection to the company
accredited investors investors who meet legal wealth or income standards
net worth the total value of what someone owns minus debts
$1 million a large wealth threshold used in investor rules
minimum investment the smallest amounts required to invest
levels
$50,000 one example of a steep minimum investment
$100,000 another example of a steep minimum investment
lockup period a waiting period when shares cannot be sold
90 to 180 days the typical length of an IPO lockup
SPVs special-purpose vehicles used to hold investments
funds managed pools of investment money
interest in a fund ownership in a fund rather than in shares directly
shares directly stock owned in your own name
indirect exposure a way to benefit from a company without direct
ownership
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I publicly available funds funds ordinary investors can buy I

more liquid easier to buy or sell quickly

fees charges paid for investing services

valuation an estimate of how much a company is worth
portfolio concentration having too much money in one investment
actively traded bought and sold often

private markets markets for investments not listed publicly
demand how much investors want to buy

outpaces supply is greater than the number of shares available
diversified public fund a public fund spread across many investments
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. Fill In The Blanks Listening Practice
vestors who want to buy SpaceX before its IPO have a few possible paths, but each

one comes with . The most direct option is the , Where such
as employees or early investors sell to . SpaceX does not in
these transactions, so buyers are purchasing from rather than from the

company itself.

This route is limited. Most platforms require buyers to be , which usually
means high income or a above , hot counting a primary home.
Minimum investment levels are also high, often ranging from to .
After an IPO, these shares are commonly subject to a of , which

means investors cannot sell immediately.

Another method is to invest through or that hold SpaceX stock. In

that structure, the investor owns an instead of owning the . Some
also provide to SpaceX. These options can be easier to access and
, but investors still need to watch , , and carefully.

The article notes that SpaceX remains one of the most names in

because often . Still, early access does not guarantee a smart
investment. Heavy fees, limited liquidity, and uncertainty about timing can reduce the
appeal. For some people, waiting for the IPO or using a may be the simpler
and safer choice.
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l Vocabulary Retention Quiz
. What is the most direct way to buy SpaceX before its IPO?

2. Why are private secondary markets not open to everyone?
3. What is an SPV used for in this article?
4. Why can a lockup period matter to investors?

5. Why might a diversified public fund be safer for some people?
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l Discussion Questions

hat are the biggest advantages and disadvantages of buying private shares before
an IPO?

Do you think early access to a famous company is worth the extra fees and limits?
Why or why not?

Try this article in other languages and difficulties:

English (Beginner) , Spanish (Beginner) , Spanish (Intermediate) , French (Beginner) ,
French (Intermediate) , Italian (Beginner) , Italian (Intermediate) , German (Beginner) ,
German (Intermediate)
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